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EIA Update

This week the EIA were pleased to meet with Nigel Huddleston, Shadow Secretary of
State for Culture, Media and Sport alongside Michael Hurst from UK Events. We had a
very engaging conversation about our key asks of Government and raised the need for
a separate business events strategy with him.

On a separate note, this will be Cavendish’s last monitor for the EIA. | hope you’ve
enjoyed the monitor over the past few years and have found it both useful and insightful.
I've found it a real pleasure to write, and I'm grateful to everyone who has taken the time
to read it.

From the EIA team at Cavendish goodbye.

Political Update

The Gorton and Denton by-election dominated political attention this week, culminating
in a decisive victory for Green Party candidate Hannah Spencer, who secured more than
40% of the vote. Reform UK finished second with 29%, while Labour was pushed into
third place on 26%. The Conservatives and Liberal Democrats each received just 2%.

The by-election was triggered by the resignation of Labour MP Andrew Gwynne due to ill
health; he is also under investigation for misconduct. In the July 2024 General Election,
Labour had held the seat with a majority of more than 50%, making this contest an
damaging result for the party. The vote represents the largest swing from Labour to the
Green Party.

Polling in the run-up to the vote had pointed to a tight three-way race between Labour,
Reform UK, and the Greens, reflecting growing public frustration with Keir Starmer’s
Government and increased support for alternative parties.

The outcome is likely to intensify pressure on the Government and the Labour
leadership, particularly in the run up to May Local Elections.




News

CMS Committee State of Play: Live Comedy Sector Update

Following the Culture, Media and Sport Committee State of Play Inquiry into Live
Comedy, the Committee has urged the Government to update progress on its
commitments to support the live comedy sector ahead of Live Comedy Day on 1 April.
In a new letter to Creative Industries Minister lan Murray, the Committee presses for
clarity on funding, working conditions, the promised comedy roundtable, the
appointment of a freelance champion, and extending the grassroots music levy to
comedy. It also seeks detail on Arts Council engagement and outcomes from the £7
million Edinburgh Fringe support package.

UK Public Backs Deeper EU Economic Ties

The Business Secretary, Peter Kyle, said the British public are not nostalgic for the
pre-Brexit past but support deeper economic ties with the EU, as he signed a new
competition cooperation deal in Brussels. He described the agreement as evidence of
improving UK-EU relations and highlighted shared ambitions on industrial strategy,
mergers, and upcoming initiatives such as the “Made in Europe” scheme. EU officials
also emphasised mutual prosperity and resilience as both sides look to strengthen
economic cooperation.

What Rachel Reeves May Unveil in Her Spring Statement

Chancellor Rachel Reeves is preparing for her spring statement on 3 March. Although
confirmed that this will not be a major fiscal event like the Autumn Budget, the
statement will outline fresh OBR forecasts, offering insight into the impact of previous
tax rises and the Government’s progress on its fiscal rules. With inflation easing but
growth fragile, there are some reports that Reeves may opt for minor tax adjustments,
mindful of political risks as the UK faces weak GDP, rising unemployment and a recent
record budget surplus.

Youth Neet Numbers Near One Million

Nearly one million young people aged 16—24 are now not in education, employment or
training, with official estimates putting the Neet total at 957,000 at the end of 2025. The
rise reflects a weak jobs market, cuts to hospitality and graduate schemes, and
growing long-term sickness, while figures show young women increasingly affected as
the gender gap narrows. Ministers face mounting pressure to act as experts warn of
entrenched youth worklessness and call for expanded support to prevent a deepening
crisis.

Parliament

Written Question on Hospitality
Kevin Hollinrake, Conservative MP for Thirsk and Malton, asked the Chancellor of the
Exchequer:

"Whether she has made an assessment of the potential cumulative impact of changes
to (a) the Minimum Wage, (b) employer National Insurance, (c) Business Rates and (d)
lack of uprating to VAT thresholds on micro-businesses in the hospitality sector since
July 2024."


https://campaigns.cavendishconsulting.com/e3t/Ctc/ZP+113/cbTrk04/VWL5b12msgdsW48024f7vc7JzV_gMC15L1vFBN3V8l905kvg8W6N1X8z6lZ3q1W7LYBmY77-2TfW9kMtnY88BwxHW1kkfDs1P-GvTW2TvhP99b5xNDW7HZqG16Fc0fnN6PgYSHqp0G9W20zlSB1NMCNSW3wkt_b9lRTdpW2bSnBN4f_KFnW9jbWNW3sr-2gW2VwtlL43f50_W9fkspg2QRFnHW5NvdjP4_pyr3W94Cnth6LMjP5V-2FpF61zcwDW18qBLt4TzWRQW4vdFF27h1VX4VTGrxd300K7GVrmtBM5XNyWkW8KHdKh5HYbvCW6z1X-T2ykyGyW261St91M5F37W2Z95tC4rnKvBVK0bjG90RmmBW4d2WJs5LZ8j4W537Vnc5ZmY0kW2yts_x3FZFqsW3PKwXq5PH6XXW6d1qf71jz_SWMKqV-mn8PzBN2ZYm17WN4PZW20KJjC6ZvQx6W3qZZr38tYr6JW3hWZqJ76djBGW2zG67C5s2Y1LW5dd4dh1l8g01W6BjhLz9dm6whW8GDjqs8FhFWsf7vBZJz04
https://campaigns.cavendishconsulting.com/e3t/Ctc/ZP+113/cbTrk04/VWL5b12msgdsW48024f7vc7JzV_gMC15L1vFBN3V8l865kvg8W50kH_H6lZ3nGW79SN3F3z0xc_W41vWQj7rtgydW1tF86T46LW97W5trxlF4QgnhlN1N92kK25zgpVvnCYH2Fvqv3V66lVQ25VjVTW2w4Y9C1Sgx94W2fbQf34-zwSTW2F-L5g61vJCKW3HkmNB31N8LrN3XwWLC3DT4zW2JdW2b1D3HhdN86Nsg4hT7h9W91NmZR8BR2PTW8jFpjM3mtbBcVbqxXl5fYxfQW72mTyV642TFMW6pD9HN9lZJ4dW7blkxs50NJPvW66txHF4YHYz5W16Y-c08FTdH0W6K7R-F7mnD2XW2HfGMM8s0qk8W77T6518Q-9VHV1jxv23RKYFBW4b0kyR3M10tYW59hC-H8ZVVd8W62pw0c4WNQwsVML80Y4HFZnQW1VW-k44GdVRKW5gvd8n5nmRTzf2SWMFH04
https://campaigns.cavendishconsulting.com/e3t/Ctc/ZP+113/cbTrk04/VWL5b12msgdsW48024f7vc7JzV_gMC15L1vFBN3V8lbb3lYM-W95jsWP6lZ3mdW53b3gF6zRCRVW20RtCx346GkZW4gsZtq999yL6W8hXLMk5XXK4gW5prZ5W1CYxg-VptD1l5pkTWRW1CkYbc7lvfY1V17G8N2z4QlcN8slYnhn250VW316Fm94S7csrMXH79WspNtQW8F-__c18j_zSW3qhvPg2GDPH9W187dZj3W5mY2W5F7dg75Xj8z3W3tvgQD18tS60W1f_mlM4GvkqgW8WkVLq83q_yTW98XnD62C4RJDN4vCzK6C3p5gW5fYtZB5dkCyGW4qf27j7v9ZfZW8y33_z10yfzzW5fh_Lm2V-ms4W2xnKKc8b5zY1W2zPSwc24RTGlW4tPt__5rYsN6W3ShZyt4-3jKzW1LMGY_7b1T9cW4Hb51c7Zj_0_f2pfhTM04
https://campaigns.cavendishconsulting.com/e3t/Ctc/ZP+113/cbTrk04/VWL5b12msgdsW48024f7vc7JzV_gMC15L1vFBN3V8l9j3lYM-W7lCdLW6lZ3lwW5ytK1D538dFKW1vZYQT5bqLByW5nvTtr3z4gbfW4cF2X33BKM7xW28xhp45kG1-vW1yLmpB9f-VhxW44JC576blgr7W3bywYZ83BqWrW5cN2gr65xrzrW6tjGtK3j3WkpW2S_4Lg7MwJ1lN3FCzJQ54rR7W5pwMRM1MbBk5W7fSDvm1nPh3KW6vSRH-5KCDYKW6HJtVj4M4kxXV3V2jz1p77rvW3fBRNT3ZBgR4V473-j5TsVhzW6bJqk72MZvdzW8KFjCp6pyVkfW6zVvK139fs6MN59l255SjlmFW915CB14bsyRLf4JdfD604
https://campaigns.cavendishconsulting.com/e3t/Ctc/ZP+113/cbTrk04/VWL5b12msgdsW48024f7vc7JzV_gMC15L1vFBN3V8l9W3lYM-W8wLKSR6lZ3mCW3Cy4w94Jng9cN39N0TjdCgMvW3D2YnJ79p7qmW7vHcTY7PWLNgW59_RRl7fj4S_W2chtG03tV5bLW1MK3G567Yx0bW63mMZG7CdgtZW2QMpwf3-NdfHW8YTbpD4XVkzdW19wtzP6bDsRSMBxsLV9vVMlW4SxpqT4D0DnfW81ylwW7mCtShN2sfWkyp3qJ5W1-_B0Y5CS_sPW3s7nMw45qvm6W4PB9gK8C5lz0Vqjrff2WJX83W5h9xf44BnKx6W6xbj-_52r7PdW3-H2ZC1wMyyLW3djcJ46KXcLpN614jly4P_d0W15CK_W4pBmTyN2MbJNb6j9RmW1YSRfs5JWv57W5gBzD93k8ggVdF9mSz04

Dan Tomlinson, Exchequer Secretary, responded:

"The Government recognises the important contribution that micro-businesses in the
hospitality sector make to local communities, the high street and the wider economy.
The potential impacts of changes on this sector are carefully considered as part of
policy development.

"The Government considers the impact of tax measures on these businesses. Where
changes are made, relevant impact notes and assessments are published at fiscal
events and otherwise as necessary, in line with the Government’s usual practice. The
Treasury also engages regularly with the hospitality sector.

"To protect the smallest businesses from changes to employer National Insurance
Contributions (NICs) made at Autumn Budget 2024, the Government increased the
Employment Allowance from £5,000 to £10,500. This means that this year, 865,000
employers will pay no NICs at all, and more than half of all employers will either gain or
will see no change.

"The Government is also supporting small businesses to grow. At Budget, the
Government announced the extension of Small Business Rates Relief (SBRR) so that
businesses opening second premises can retain their SBRR for three years, tripling the
current allowance.

"The Government continues to provide targeted support to the hospitality sector
through the tax system and other policies and keeps all areas of the tax system under
review, with future decisions taken at fiscal events under the normal process."

Debate on UK-EU Relationship

In a debate on resetting UK-EU relations, peers repeatedly criticised the lack of
progress on restoring friction-free touring for UK performers. Lord Ricketts,
Crossbench, warned that no movement had been made on the UK’s “one priority” in
the cultural field, while Lord Stirrup said inconsistent government messages were
undermining trust with EU counterparts. Lord Jackson of Peterborough, Conservative,
argued there had been ‘little or no progress”, and the Earl of Clancarty, Crossbench,
said conditions had “gone backwards” amid rising visa and carnet barriers. Baroness
Lawlor, Conservative, added that touring remained unresolved despite other cultural
concessions, and Baroness Ludford, Liberal Democrat, warned that neglecting the

issue risked eroding public confidence in the wider reset.

While Baroness Sulttie, Liberal Democrat, did not address touring, she stressed that the
reset required clearer objectives, progress on SPS, dynamic alignment transparency
and deeper engagement with EU partners. Responding, Baroness Anderson,
Government Whip, insisted touring remained a priority but offered no timetable,
prompting calls for urgent, practical solutions.
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